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Sommaire des resultats financiers 


1972 Oa 

Ventes $30,245,000 $23,525,000 
Amortissements $ 250,000 $ 337,000 
Frais spéciaux $ 620,000 == 
Bénéfices avant impots sur le revenu $ 1,164,000 $ 1,201,000 
Bénéfices nets $ 613,000 $ 614,000 
Bénéfice par action $0.34 $0.53 
Avoir par action $5.06 $4.49 

ono, e9o,000 $ 4,503,000 


Fonds de roulement 


*reclassifié pour fins de comparaison 
**basé sur une moyenne pondérée de 1,784,822 actions 
en circulation en 1972 et 1,156,602 actions en 1971. 
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Directors’ Report to 


Shareholders 


The year 1972 was a particularly eventful period for 
Consolidated Textiles and, in spite of some adverse 
circumstances, a successful one. Illustrative of the 
growth achieved during the year was a 29% increase 
in sales and a major increase of fabric production and 


processing capacities. 
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Chairman 


D. TARAN, 


President. 


Financial Review 

Sales in the 12 months ended December 31, 1972 rose 
29% to $30,245,000 from $23,525,000 in the previous 
year. Included in 1972 sales are revenues of Dominion 
Dyeing and Printing Co. Ltd. from June 1st, the date 

of its acquisition by the Company. 

Profitability inthe past year was affected by two adverse 
events. 


The first of these was a world-wide drop in polyester 
yarn prices which necessitated a $395,000 inventory 
writedown in the first quarter. During the closing months 
of 1972 and continuing into 1973 a reversal of this 
situation has been in progress with polyester prices 
having risen substantially from their low point in mid— 
1972. Reflective of this corrective trend in raw material 
costs, fabric prices have now begun to rise to higher 
levels. This adjustment will likely become increasingly 
evident in the second quarter of 1973. 


The second factor affecting corporate profits in 1972 
was a special $225,000 write-off necessitated by an 
inventory theft at the Company's U.S. subsidiary, Sextet 
Fashion Fabrics, Inc. While a partial recovery is pos- 
sible, the entire $225,000 has been written off against 
profits in 1972. 

Prior to these special write-offs, net earnings for the year 
were $932,000 or $0.52 per share compared with 
$614,000 or $0.53 per share last year. After the special 
charges, however, net earnings were $613,000 or $0.34 
per share in 1972. 


Capital expenditures in 1972 totalled $2,424,000 com- 
pared to $886,000 a year earlier. In the current year, 
capital expenditures are budgeted at $2,600,000 to 
complete projects initiated in 1972 and to further 
upgrade production facilities. Depreciation allowances 
in 1972 were $750,000 against $337,000 last year. 
Higher depreciation charges reflect the large capital 
expenditures associated with the new Montmagny plant. 


Corporate Developments 


The process of refitting the newly acquired plant in 
Montmagny, Quebec was essentially completed in the 
third quarter of 1972. Involved was the installation of the 
most advanced equipment for the production of single, 
double and warp knit fabrics. In addition, an initial 100 
water jet weaving looms were installed as part of the 
overall expansion program. Commercial production 
started in the third quarter of 1972 and full production 

is expected by April 1973. 


Also on schedule is the expansion of dyeing and 
finishing facilities at the Company’s Alexandria, Ontario 
plant. With expected completion of this program in 
March 1973, the Alexandria facility will be fully equipped 
to handle the added woven fabric production of the 
Montmagny plant. All start-up costs involved in these 
expansions have been absorbed during 1972 and the 
Company should begin to accrue substantial benefits 
from these expenditures in 1973. 


In May, 1972, Carrington Viyella Limited, one of the 
United Kingdom’s largest textile manufacturers, 
acquired a controlling interest in your company. The 
directors are confident that the association with Car- 
rington Viyella will greatly benefit your company in its 
present operations, and will also accelerate Consoli- 
dated’s expansion into other areas of the textile industry. 
In the latter respect, the Company is now ina position 
to call upon Carrington Viyella for the technological 
expertise and assistance which was not available 
previously. 


At the same time, the Company acquired Dominion 
Dyeing and Printing Co. Ltd., a former subsidiary of 
Carrington Viyella, involved in the dyeing, printing and 
finishing of knitted fabrics. This development further 
integrates your company's operations by providing a 
processing capacity to match the knit fabric production 
of the Montmagny plant. Through this pairing of capaci- 
ties the Company's competitive position in the field of 
knitted fabrics will be strengthened considerably. 
Dominion will also continue its role as a commission 
fabric processor to other producers. 

A second acquisition during 1972 was that of Carrington 
Viyella’s New York City sales organization, Carrington 
Viyella Inc. This purchase was made for that company’s 
book value. In its present role Carrington Viyella, Inc. 


will continue to handle selected export lines of Car- 
rington Viyella Limited but its main function will be to 
serve as a base for an expansion of Consolidated 
Textiles’ U.S. marketing activities. It is our intention to 
develop a broadly based marketing organization in the 
U.S. with a view toward the possible establishment of 
a manufacturing operation in that country. 


Rreree eee 
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Dominion Dyeing and Printing Co. was 
acquired in mid-1972 to further integrate Consolidated 
Textiles’ operations in the knit fabric field. 


Recently acquired 200,000 sq. ft. Montmagny, Quebec 
plant has been refitted with extensive equip- 
ment for the production of knitted and woven fabrics. 
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Employees and 
Management Appointments 


Consolidated Textile and its subsidiaries now employ 
a total of 1,257 people of whom 146 have been with 
these companies in excess of twenty years and some 
510, more than five years. 


To provide effective control over the Company’s 
expanded operating base a restructuring of manage- 
ment responsibilities has been initiated. Activities have 
now been divided into four basic functions and corre- 
sponding senior management appointments have been 
made. These include: Peter Benn, as vice-president, 
manufacturing; Luc Michielli as director of services; 
Peter Sembinelli as vice-president, marketing; and 
Derek Speirs as vice-president, finance and corporate 
secretary. 


Mr. Peter Benn was previously manager of Consoli- 
dated’s Alexandria, Ontario plant. His responsibilities 
have now been extended to include supervision of 
manufacturing operations at the Company’s four other 
plants In Joliette, St. Hyacinthe, Montmagny and 
Drummondville, Quebec. 

Mr. Luc Michielli has been an executive of the Company 
for five years. In his new capacity, Mr. Michielli is 
responsible for the coordination of the Company’s 
production and marketing activities. 


Mr. Peter Sembinelli, formerly sales manager of the 


Company's outerwear division, now assumes marketing 
responsibility for all of the Company's products. 


P. W. BENN 
Vice-President 
Manufacturing 


L. MICHIELLI 


Vice-President 
Director of Services 


Mr. Derek J. Speirs will supervise the administrative 
functions within the Company. Prior to joining Consoll- 
dated, Mr. Speirs held senior management positions 
within the chemical and paper industries. 


With the exception of Mr. Speirs, who joined us in 1972, 
all these functions have been entrusted to long-standing 
members of the Company's management in recogni- 
tion of their demonstrated abilities to carry broader 
responsibilities. 


P. SEMBINELLI 
Vice-President 
Marketing 


D. SPEIRS 


Vice-President 
Finance and Secretary 


Outlook 


Your management views prospects for 1973 with con- 
fidence. This favourable outlook is based on the 
expected impact on earnings of the major increase in 
production capacity and on the effect of continuing cost 
reduction and employee re-training programs. 


With respect to weaving operations your company is in 
a particularly favourable position since it has continued 
to expand its capacity in recent years while many other 
manufacturers have reduced theirs in favour of knit 
production. With consumer tastes swinging back toward 
woven goods and the long lead time involved in setting 
up new production lines, Consolidated should be ina 
position to take advantage of the developing world-wide 
shortage of weaving facilities. It should also be noted 
that the Company's weaving production is directed 
principally toward the leisure and sportswear markets 
which have shown a higher growth rate than most other 
sectors of the apparel market. This should further 
increase the demand for your Company's woven goods. 


With respect to the knit fabric market, supply and 
demand have come into relative balance. Contrary to 
the opinions of some observers, knits have not fallen out 
of consumer favour. Rather, they have reached a level 
of market penetration where normal growth rates can 
be expected in the future, as opposed to the abnormally 
high rates experienced in the past. Through its moves 
toward vertical integration in this field Consolidated 
now is ina strong competitive position in both domestic 
and export markets. This, together with recently intro- 


duced quota restrictions on knit fabrics from the Far 
East and dumping duties against the U.K., should 
provide an environment conducive to more profitable 
operations for your Company. 


There is now a much better balance between the com- 
pany’s weaving and knitting capacities which should 
allow flexible reaction to anticipated market demand. 
The Canadian Government is demonstrating an in- 
creasing awareness that this nation cannot prosper and 
generate the necessary jobs needed by an increasing 
labour force, without a strong secondary manufacturing 
base. The Canadian textile industry has proven that 
given a reasonable environment in which to operate, it 
can be economically viable and provide a major source 
of employment. Government decisions in the recent 
past, and hopefully those to be made in the future, 
should allow this potential to be realized, thus creating 
reasonably favourable conditions for the growth of the 
company. 


Acknowledgemenis, 
New Directors 


The progress achieved by the Company could not have 
been accomplished without the loyalty and dedication 
of all employees. The board of directors and your man- 
agement wish to express their thanks to all employees 
for their past efforts and to acknowledge their central 
role in the continued growth of the Company. Also 
gratefully acknowledged are the outstanding contribu- 
tions of the Company’s retiring directors, Mr. Jacques 
Goulet, Mr. Sam Rabinovitch, Mr. Maurice Rabinovitch 
and Mr. Joseph Rimerman whose efforts were invalua- 
ble in aiding the Company’s continued success. 


During the year the Board of Directors was enlarged by 
the appointment of Messrs. P. W. Benn, A. F. Hancock, 
J. C. Hopkinson, J. A. Lewando, S. L. Mason, C, P. 
Riding, J. M. Smith and J. Wilson. All of these except for 
P. W. Benn are directors or senior executives of Car- 
rington Viyella Limited. 

During the course of the year, Mr. C. P. Riding resigned 
from the Board on taking up a full time appointment in 
South Africa. He was replaced by Mr. L. Regan who is 
also a director of Carrington Viyella Limited. 


On behalf of the Board, 


| 1 Wywirr 
J. A. Lewando, 
Chairman. 
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D. Taran, 


President. March 21, 1973 
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Consolidated Balance Sheet 
as at December 31, 1972 


1972 USA 

ASSETS 

CURRENT ASSETS 
Cash and Short-Term Deposits $ 458,000 $ 444,000 
Accounts Receivable 7,849,000 5,679,000 
Government Grants Receivable (Note 4) 875,000 57,000 
Inventories (Note 3) 11,042,000 8,565,000 
Prepaid Expenses 99,000 49 000 

20,323,000 14,794,000 

FIXED ASSETS (Note 5) 

INTANGIBLE ASSETS Cee eee o27 000 
Unamortized Discount and Expense on Long Term Debt $ 88,000 $144,000 
Excess of Cost Over Book Value of a Subsidiary (Note 2) 1,696,000 — 

1,784,000 144,000 
$31,070,000 $20,165,000 


Approved on behalf of the Board 
J. A. LEWANDO, Director 
D. TARAN, Director 


1972 ISA 
LIABILITIES 
CURRENT LIABILITIES 
Bank Indebtedness (Note 7) $ 9,358,000 $ 4,100,000 
Accounts Payable and Accrued Liabilities 4 321,000 _5,800,000 
Accounts Payable — Affiliated Companies 811,000 — 
Income and Other Taxes 313,000 123,000 
Long Term Debt Due Within One Year 125,000 268,000 
14,928,000 10,291,000 
LONG TERM DEBT (Note 8) 2,950,000 3,250,000 
DEFERRED INCOME TAXES (Note 9) 
SHAREHOLDERS’ EQUITY 2,263,000 255,000 
Common Shares Without Par Value 
1972 1971 
Authorized (Note 10) 5,000,000 2,000,000 
Issued (Note 10) 2,160,989 1,208,989 $7,523,000 $2,338,000 
Retained Earnings 3,406,000 4,031,000 
10,929,000 6,369,000 
$31,070,000 $20,165,000 


* reclassified for comparison 
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Consolidated Statement of Earnings 


for the year ended December 31, 1972 


1972 Ovals 
SALES $30,245,000 $23,525,000 
Operating Profit Before the Undernoted Items 3,248,000 2,170,000 
Interest — Bank Loans 438,000 400,000 
— Long Term Debt 276,000 232,000 
Depreciation (Note 6) 750,000 337,000 
Special Write-Offs due to — theft at public warehouse 225,000 — 
— decline in polyester prices 
during the year 395,000 — 
EARNINGS BEFORE INCOME TAXES 1,164,000 1,201,000 
Provision for Income Taxes — Current 93,000 4,000 
— Deferred 458,000 583,000 
EARNINGS FOR YEAR $ 613,000 $ 614,000 
EARNINGS PER ISSUED SHARE (Note 14) $0.34 $0.53 
EARNINGS PER SHARE IF OPTIONS AND 
WARRANTS EXERCISED (Note 14) $0.30 $0.43 
Consolidated Statement of Retained Earnings 
for the year ended December 31, 1972 
1972 Owl 
Balance at Beginning of Year $ 4,031,000 $ 4,620,000 
less: Adjustment to Fully Provide 
for Deferred Income Taxes (Note 9) 1,238,000 —_— 
2,793,000 4,620,000 
add: Earnings for Year 613,000 614,000 
Prior Period Adjustment of Deferred Income Taxes — 328,000 
3,406,000 5,562,000 
less: Stock Dividend — 1,531,000 
Balance at End of Year § 3,406,000 $ 4,031,000 


*reclassified for comparison 


Consolidated Statement of Changes in Working Capital 


for the year ended December 31, 1972 


ome Oral 
Working Capital was increased by: 
Earnings for year $ 613,000 $ 614,000 
Depreciation 750,000 337,000 
Amortization of Discount and Expense on Long Term Debt 56,000 18,000 
Deferred Income Taxes 458,000 584,000 
Funds from Operations 1,877,000 1,553,000 
Issue of Common Shares — For Cash 400,000 247,000 
— For Acquisition 4,785,000 — 
7,062,000 1,800,000 
Working Capital was decreased by: 
Fixed Asset Additions 2,424,000 886,000 
Purchase of Subsidiary Company for Common Shares Less 
Working Capital at acquisition of $1,339,000 3,446,000 — 
Retirement of Long Term Debt 300,000 50,000 
6,170,000 936,000 
Increase in Working Capital 892,000 864,000 
Working Capital at Beginning of Year 4,503,000 3,639,000 
Working Capital at End of Year $5,395,000 $4,503,000 


* reclassified for comparison 


AUDITORS’ REPORT 
To the Shareholders of CONSOLIDATED TEXTILE MILLS LIMITED: 


We have examined the consolidated balance sheet of Consolidated Textile Mills Limited and its subsidiaries as at 

December 31, 1972 and the consolidated statements of earnings, retained earnings and changes in working capital 

for the year then ended. Our examination included a general review of the accounting procedures and such tests 

of accounting records and other supporting evidence as we considered necessary in the circumstances. 

Comparative figures for 1971, which have been reclassified for comparison, were reported on by other auditors. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at 

December 31, 1972 and the results of their operations and the changes in their working capital for the year then 

ended in accordance with generally accepted accounting principles. Further in our opinion, except for the changes 

with which we concur in accounting for government grants, depreciation and deferred income taxes referred to 

in Notes 4, 6 and 9 to the consolidated financial statements, such accounting principles are applied on a basis 

consistent with that of the preceding year. PRICE WATERHOUSE & CO. 
Chartered Accountants 
Montreal, February 8, 1973 
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Notes to Consolidated Financial Statements 
for the year ended December 31, 1972 


1. PRINCIPLES OF CONSOLIDATION 

a) The consolidated financial statements include the accounts of the Company and 
its subsidiaries. The results of operations of subsidiaries acquired during the year are 
included from dates of acquisition. 

b) Foreign currency accounts have been translated to Canadian dollars as follows: 
assets and liabilities at exchange rates prevailing at balance sheet date; income 
and expenses at the actual rates prevailing at the dates of transactions or at average 
exchange rates for the year. 


2. ACQUISITION OF SUBSIDIARIES 


On May 24, 1972, the Company acquired for 870,000 common shares of no par value 
all the outstanding shares of Dominion Dyeing and Printing Co. Ltd. including its wholly 
owned subsidiary Comptoir Manufacturier de Textile Ltée, together with the outstand- 
ing loan from The Bradford Dyers’ Association Ltd. to Dominion Dyeing and Printing 
Co. Ltd. of $1,516,000. The details of the transaction were as follows:— 


Net tangible assets acquired at book value $1,573,000 
Loan 1,516,000 
3,089,000 

Excess of cost over book value of net tangible 
assets and loan acquired 1,696,000 
Consideration: 870,000 shares at $5.50 per share $4,785,000 


On December 26, 1972, the Company's subsidiary, Sextet Fashion Fabrics, Inc. 

acquired or received three wholly owned U.S. subsidiaries: — 

a) Carrington Viyella, Inc. — by acquisition at its $1,400 book value from Carrington 
Viyella Limited. 

b) Robert Hirst & Co. (U.S.A.)Ltd. — by receipt of a donation from Carrington Viyella 
Limited. At December 26, 1972, Robert Hirst & Co. (U.S.A.) Ltd. had no book value. 

c) Caroline Industrial Textiles Inc. — by receipt of a donation from Consolidated 


Textile Mills Limited. Caroline Industrial Textiles Inc. had a $14,000 book value at 
December 26, 1972. 


On December 31, 1972, these three subsidiaries were merged into their parent. On 
January 2, 1973, the name of Sextet Fashion Fabrics, Inc. was changed to Carrington 
Viyella, Inc. 


3. INVENTORIES 1972 1971 
Raw Materials and Supplies $ 2,550,000 $1,472,000 
Work in Process, including Greige 
Cloth and Finished Goods 8,492,000 7,093,000 
$11,042,000 $8,565,000 


Inventories are valued at the lower of cost, replacement cost, or net realizable value. 


4. GOVERNMENT GRANTS 


The Company has changed its policy of accounting for Government Grants. In 1971 
such grants were credited to Contributed Surplus. The Company's current policy is to 
credit these grants to the fixed assets acquired. The Company's 1971 accounts have 
been reclassified for comparative purposes to reflect this change by transferring the 
balance in Contributed Surplus to the Fixed Assets as disclosed in Note 5. 


The Quebec Industrial Development Corporation has agreed to abate interest costs on 
the Montmagny Mill portion of the Royal Bank of Canada loan (Note 7) up to $100,000 
over a period of several years and has issued a certificate on November 16, 1972 
under Bill 21 to allow for tax benefits which could amount to $150,000. 


5. FIXED ASSETS 1972 1971 
Land, at Cost $ 54,000 $ 27,000 
Buildings, at Cost 2,483,000 2,014,000 
Machinery and Equipment, at Cost 13,363,000 7,520,000 
Total 15,900,000 9,561,000 
less: Grants 1,080,000 57,000 
14,820,000 9,504,000 
less: Accumulated Depreciation 5,857,000 4 277,000 
$ 8,963,000 $5,227,000 


6. DEPRECIATION 

The Company has changed its depreciation policy to a straight line basis at rates which 
are consistent with those charged by Carrington Viyella Limited who acquired majority 
control of the Company on May 24, 1972. The Company has also adopted the policy 

of crediting government grants to the fixed assets acquired and are basing depreciation 
charges on the net cost to the Company. If the former depreciation rates and govern- 
ment grant policies were in effect, depreciation charged in the accounts would have 
been $69,000 less than that reflected in the 1972 Consolidated Statement of Earnings. 


7. BANK LOANS 


Bank loans, included in Bank Indebtedness, amounting to $9,061,000 are secured 
by a general assignment of book debts and inventories (Section 88 of the Bank Act). 
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8. LONG TERM DEBT 


a) 7% Series “A”’ First Mortgages Sinking 


Fund Bonds Maturing Septem 


Outstanding 

Current Sinking Fund Insta 
due within one year 

Held for Sinking Fund 


ber 1, 1979: 


ment 


$80,000 
20,000 


$1,575,000 


100,000 


$1,475,000 


b) 634% Series “A” Sinking Fund 
: Debentures (carrying share purchase 
warrants) Maturing February 1, 1980 


Outstanding 

Current Sinking Fund Instalment 
due within one year 

Held for Sinking Fund 


1,550,000 


45,000 


30,000 75,000 1,475,000 


$2,950,000 


There are 48,400 share warrants outstanding which in accordance with the require- 
ments of the share warrant indenture, are subdivided into 4.725 shares per share 
warrant at $28 per 4.725 shares if exercised at any time up to the close of business on 
February 1, 1975. None have been exercised. The indenture relative to the share pur- 
chase warrants contains adjustment provisions designed to protect holders thereof 
against dilution of these purchase rights. Consolidated Textile Mills Limited and certain 
of its subsidiaries are parties to the trust deeds representing the above issues. 


9. DEFERRED INCOME TAXES 

The Company has adopted the policy of reflecting total deferred income taxes in the 
accounts as of January 1 ,1972. This resulted in an adjustment in the Consolidated 
Statement of Retained Earnings of $1,238,000. 


10. CAPITAL STOCK 

a) Increase in Authorized Share Capital 
In April, 1972, the authorized common shares were increased from 2,000,000 to 
5,000,000 shares by supplementary letters patent. 

b) Sale of Shares 
On March 1, 1972 the Company sold 82,000 common shares to the Quebec 
Deposit and Investment Fund at a net price of $4.88 per share. 

c) Acquisition for Shares 
On May 24, 1972 the Company issued 870,000 common shares with a stated value 
of $5.50 per share to acquire Dominion Dyeing and Printing Co. Ltd., including 
its wholly owned subsidiary Comptoir Manufacturier de Textile Ltée, together 
with the outstanding loan as described in Note 2. 

d) Employee Options 
26,100 common shares at $4.30 per share exercisable before August 31, 1973. 
None of these have been exercised. 


e) Directors’ and Officers’ Options 


13,000 common shares at $4.30 per share exercisable before August 31, 1973. 
None of these have been exercised. 


11. DIVIDEND RESTRICTION 


The trust deeds for the bonds and debentures restrict the payment of dividends (other 
than stock dividends) so that the consolidated retained earnings cannot be reduced 


below $2,300,000. 
12. COMMITMENTS 


The Company has commitments in respect of long term leases for periods up to 
fourteen years. Minimum annual rentals for the next four years approximate $158,000 
annually. Thereafter, these decrease to $66,000 annually. 


13. DIRECTORS’ REMUNERATION 


Remuneration received by eleven directors, including salaries of two officers who are 
also directors, aggregated $150,000 in 1972. 


14, EARNINGS PER SHARE 


The earnings per share figures are calculated using the weighted average number 
of shares outstanding during the respective fiscal year. 


Issued shares (Note 10) 

Options (Note 10) 

Warrants expressed in shares at 
4.725 shares per warrant (Note 8) 


WSF ial 

At Year's At Year's 
December Weighted December Weighted 
31 Average Sit Average 
2,160,989 1,784,822 1,208,989 1,156,602 
39,100 13,069 = 42,750 
228,690 230,972 ZENS PAW Ie) 
2,428,779 2,028,863 1,441,104 1,431,467 
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Sales 
Ventes 


0 5 10 15) 20 25 30 
(millions of dollars) 


Earnings per share 
Profits par action 
1967 | 


a 
1971 eee 
1972 Ve eee 
0 10 20 30 40 ~°& 50 

(in cents) 


et ses filiales 


Six Year Comparative Earnings and Equity ‘(in thousands of dollars) Béné 


1972 1971 1970 

Sales 30,245 PES eyo) 16,232 
Net Operating Income 2,190 sl RATA) 1,536 
less Depreciation (750) (337) (338) 

Interest on Long Term Debt (276) (232) (241) 
Earnings (Loss) before taxes 1,164 1,201 957 
less Taxes (Payable) Recoverable thereon (551) (587) (472) 
Net Earnings (Loss) 613 614 485 
Common shares — weighted average 

outstanding in year 1,784,822 1,156,602 1,126,827 

Net Earnings per average common share $0.34 $0.53 $0.43 
Total Assets 31,070 20,165 14,740 
less Current Liabilities (14,928) (10,291) (6,261) 

Deferred Income Taxes Payable (2,263) (1,247) (662) 

Long Term Debt (2,950) (3,250) (3,300) 
Shareholders’ Equity ORIZ9 SATE 4,517 
Common shares — outstanding** at year end ~ 2,160,989 1,208,989 1,126,827 
Equity per share at year end $5.06 $4.49 $4.01 
Average Shareholders’ Equity 8,153 4,947 4,275 
Net Earnings thereon O76 12.4% 11.3% 
*Results have been restated for consistency through the years. 
**Common shares have been restated to give effect toa 5% 2 160.989 4.208 989 250.406 


stock dividend in 1970, a3 for 1 stock split at March 31, 1971 
and a 50% stock dividend at December 27, 1971. 

The original number of shares outstanding were (at each 
year end): 


Note: 


The graphs relating to net earnings and earnings per share which appear 


es et ave on the centrefold of this report are in error. Accurate reference to the 
a company’s performance in these respects is made in the six year comparative 
1 earnings and equity table on the same pages. 
16 
1 
(342) (198) 286 moins Impots (payables) recouvrables 
sur ce montant 
263 228 3 Bénéfices nets (Pertes nettes) 
Actions ordinaires — en circulation pendant 
1,126,827 V2 OL A a TE l'exercice (moyenne pondérée) 
$0.23 $0.20 $0 Bénéfices nets par action ordinaire moyenne 
VTS} 12,158 12,823 Actif total 
(5,075) (4,901) (5,293) moins Passif a court terme 
(190) 152 350 Impots sur le revenu reportes 
(3,475) (3,650) (3,825) Dette a long terme 
4,033 3,759 3,555 Avoir des actionnaires 
| 1,126,827 NW NO Wa SHER Actions ordinaires — en circulation* * 
| a la fin de l’exercice 
$3.58 $3.35 $3.18 Avoir par action a la fin de l|’exercice 
3,896 3,657 N/A Avoir moyen des actionnaires 
6.8% 6.2% N/A Bénéfices nets sur cet avoir 
“Les résultats des exercices ont été reclassifiés pour fins de 
comparaison. 
**Le chiffre des actions ordinaires a été recalculé de fagon a 
238,482 237,482 236,482 refléter un dividende en actions de 5% en 1970, un fraction- 


nement des actions de 3 pour 1 au 31 mars 1971 et un divi- 
dende en actions de 50% au 27 décembre 1971. 
Le nombre initial d’actions était (a la fin de chaque exercice): 


Net Earnings 
Profits nets 


0 100 200 300 400 500 £4600 
(thousands of dollars) 


Equity per share 
Valeur par action 


(in dollars) 
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Interim Report to the Shareholders 


Your company’s upward trend in sales has 
continued during the second quarter ended 
June 30, 1972. Revenue for the three 
months rose 30%, to $7,751,479 from 
$5,931,833 for the same period last year. 
Sales for the six months ended June 30 were 
up 26% to $14,024,460 from $11,068,271 
last year. 


Net earnings for the second quarter were 
$245,644 as compared to $179,851 last 
year and net profit for the six months was 
$130,811 against $324,115 for the same 
period in 1971. 


Based on a weighted average of 1,408,656 
shares, net earnings for the second quarter 
of 1972 were $0,174 per share as against 
$0.156 per share for the same quarter of 
1971 (1,152,927 shares). Per share earnings 
for the first half of 1972 were $0.093 com- 
pared to $0.281 for the same period last 
year. 


As previously reported, on May 27, 1972, 
Consolidated Textile Mills Limited acquired 
Dominion Dyeing & Printing Co. Ltd., 
Drummondville, Quebec. Sales and _ profits 
of this subsidiary, for the month of June only, 
are included in your company’s financial 
statements. 


Profitability of the second quarter was 
affected by lower knit fabric prices caused by 
the worldwide drop in polyester yarn prices 
and the continuing pressure of imports. This 
effect has been partially offset by an overall 
higher volume and continued strength of 
woven outerwear fabric business which still 
represents the major part of your company’s 
sales. 


On behalf of the board, 


cS arcu 


D. Taran, President 


Rapport intérimaire aux Actionnaires 


Pendant le second trimestre se terminant le 
ler juillet 1972, les ventes ont continué 
d’augmenter. Les revenus, au cours de ces 
trois mois, ont augmenté de 30%, étant de 
$7,751,479 cette année comparés a 
$5,931,833 l'année derniére pour la méme 
période. Les ventes pour les six mois se 
terminant le ler juillet ont augmenté de 26% 
passant de $11,068,271 l'année derniére a 
$14,024 460. 


Le profit net du deuxiéme trimestre a été de 
$245,644 comparé a $179,851 l'année 
derniére et le bénéfice net pour les six mois 
de $130,811 comparé a $324,115 pour la 
méme période en 1971. 


Basés sur une moyenne pondérée de 
1,408,656 actions, les bénéfices nets pour le 
deuxiéme trimestre de 1972 étaient de 
$0.174 par action, contre $O0.156 par action 
pour le trimestre correspondant de 1971 
(1,152,927 actions). Les bénéfices par action 
pour le premier semestre de 1972 étaient de 
$0.093, en comparaison de $O.281 pour la 
période correspondante |’an dernier. 


Ainsi que mentionné plus tot le 27 mai 1972, 
Consolidated Textile Mills Limited a acquis 
Dominion Dyeing & Printing Co. Ltd., 
Drummondville, Québec. Les ventes et les 
profits de cette filiale pour le mois de juin 
seulement sont inclus dans les états finan- 
ciers de votre compagnie. 


Les prix moins élevés des tricots, occasionnés 
par la baisse mondiale dans les prix du fil de 
polyester et la pression continuelle créée par 
les importations, ont affecté les profits du 
second trimestre. Cet effet a été partiellement 
compensé par un volume encore plus élevé 
et un essor continu dans les affaires des 
étoffes tissées employées pour la fabrication 
des vétements extérieurs, celles-ci représen- 
tant encore la majeure partie des ventes de la 
compagnie. 


Le Conseil, 


<0) FAD 


D. Taran, Président 


CONSOLIDATED TEXTILES 
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Canadian 


TEXTILE JOURNAL 


ESTABLISHED 1883 2 = ~~ PUBLISHED MONTHLY 


Consolidated Textile Mills Ltd. 
A Story of Expansion 


and Progress 


Reprinted from the March, 1972 issue of 
CANADIAN TEXTILE JOURNAL 


Purchase of Chemcell Plant Site By Consolidated Textile 
Part of Firm’s Continuing Program of Expansion, Progress 


MONTREAL, Que. — A major 
development in what has been a 
continuing program of expansion 
and progress by one of Canada’s 
leading textile manufacturing com- 
panies, was the purchase late last 
year by Consolidated Textile Mills 
Ltd., through its wholly-owned sub- 
sidiary, Consolidated Textiles Ltd., 
of a plant site in Montmagny, Que., 
from Chemceell Ltd. 

As reported in the January, 1972 
issue of CANADIAN TEXTILE JOUR- 
NAL, president D. Taran pointed out 
that included in the purchase are 
200,000 square feet of buildings and 
some machinery in place. 

Mr. Taran explained that the 
plant site was purchased as part of 
the company’s previously reported 
fabric expansion program. The most 
modern equipment for the produc- 
tion of single, double and warp-knit 
fabrics, as well as a number of wa- 
ter jet looms, have been purchased 
for this location at a cost of $2.5 
million. The new facilities will em- 
ploy 230 people when in full opera- 
tion early in 1973. Commercial pro- 
duction will begin by June-July of 
this year and full production is 
expected to be reached by Septem- 
ber-October. 


EXPANSION PROGRAM 


IN ADDITION to the acquisition 
of the Montmagny plant, the com- 
pany’s expansion program involves 
increases in the production capac- 
ities of its three other facilities in 
Joliette and St. Hyacinthe, Que., 
and in Alexandria, Ont. Total over- 
all cost of the complete program 


Joliette, Que. plant of Consolidated Textile Mills Ltd. The 
plant — like the one in St. Hyacinthe — weaves fabrics for 


is estimated at $4.8 million. As a 
result, new employment opportu- 
nities for 330 people will be pro- 
vided. 

The proposed expansion program 
will involve the company in setting 
up a new plant to produce double- 
knit, warp-knit and single knit fab- 
rics for the men’s, ladies’ and chil- 
dren’s wear clothing industry. 

After completion of the compa- 
ny’s total expansion program next 
year, these new facilities together 
with present facilities, should en- 
able the company’s manufacturing 
to be completely integrated in sup- 
plying its domestic and export cus- 
tomers in the full variety of woven 
and knit fabrics that the market 
demands. 


SQUARE C TEXTILES LTD. 


Square C Textiles Ltd., a wholly- 
owned subsidiary of Consolidated 


OVER-ALL VIEW of the St. Hyacinthe, Que. plant of Consolidated Textile Mills 


Textile Mills Ltd., is located in 
Alexandria, Ont., and converts syn- 
thetic and blend fabrics for virtu- 
ally every apparel and industrial 
use. Total floor space exceeds 95,000 
sq. ft. 

Cost of the plant to date has in- 
volved an expenditure of in excess 
of $4 million. Square C’s buildings 
provide sufficient area for doubling 
initial capacity of production and 
the site provides for more than re- 
doubling of capacity if and when 
required. 

In 1970, Square C Textiles Ltd. 
— because of increasing demand 
for fabrics used in snowmobile 
suits, children’s snowsuits and oth- 
er requirements for waterproof, 
cold-resistant fabrics — installed 
a complete coating operation in an 
explosion protected section of its 
plant. 

The installation consists of dis- 


Ltd. Here, almost every Canadian fibre and blend is employed to new end-uses. 


some 


outerwear, dress, blouse and children’s wear trades as well 
as producing industrial fabrics for a wide variety of needs. 


AERIAL VIEW of Montmagny plant of Consolidated Textile Mills Ltd., which was 
purchased late last year from Chemcell Ltd. Most modern equipment for produc- 
tion of single, double and warp knit fabrics, as well as a number of water jet 
looms, have been purchased for this location at a cost of $2.5 million. 


HEAD OFFICE of Consolidated Textile Mills Ltd. is located at 8925 St. Lawrence 
Bivd., Montreal, Que. The firm also operates offices in Toronto, Winnipeg and 
Vancouver. 


Square C Textiles Ltd., a wholly-owned subsidiary of Con- 


plant converts synthetic and blend fabrics for virtually every 


solving, mixing and grinding of 
polyurethane compounds which are 
applied at the coating range and 
then dried and cured. 

Officials of the company state 
that this happens to be one of the 
few types of finished cloth that 
retains its water-proofness after 
washing and/or drycleaning. 


ST. HYACINTHE & JOLIETTE MILLS 


Consolidated Textile Mills Ltd. 
also operates plants at St. Hya- 
cinthe and Joliette, Que., which 
weave fabrics for outerwear, dress, 
blouse and children’s wear trades 
as well as producing industrial fab- 
rics for a wide variety of needs. 

Diversification of production and 
the willingness to accept the chal- 
lenge of creating new fabrics within 
the limitations of its equipment dis- 
tinguishes both weaving plants. 

At St. Hyacinthe almost every 
Canadian fibre and blend is em- 
ployed to new end-uses. The two 
plants are one-storey buildings de- 
signed to accommodate a sequence 
of weaving and fabrication. Humid- 
ity and temperature controls ensure 
stability in looming, while fluores- 
cent lighting provides a uniform 
source of light for the workers and 
examiners. The total space in the 
two mills amounts to over 120,000 
sq. ft. Warping and beaming opera- 
tions are performed at each plant. 

Both plants were erected after 
World War 2 and have over 700 
looms. It is interesting to note that 
either mill can act as an auxiliary 
unit to the other. 


HISTORY OF COMPANY 


THE PARENT company was or- 
ganized in 1905 in Paterson, N.J. 
In 1929 Consolidated Textiles Ltd. 
became a Canadian subsidiary and 
in 1938 it became a completely Ca- 
nadian corporation and became a 


solidated Textile Mills, is located in Alexandria, Ont. The apparel and industrial use. 


att et 


public company in 1946. The com- 
pany’s stock is listed on both the 
Montreal and Toronto Stock Ex- 
changes. 


In 1964, the Bornstein family, 
founder of the company, sold its 
controlling interest in Consolidated 
Textile Mills Ltd., Montreal Que., 
to a group headed by Danny Taran, 
Joseph Rimerman and Maurice 
Rabinovitch. 


Mr. Taran is president of the 
firm and Mr. Rabinovitch is sec- 
retary-treasurer. Peter W. Benn is 
director of manufacturing. 


Head office of the firm is located 
at 8925 St. Lawrence Blvd., Mont- 
real. The firm also operates offices 
in Toronto, Winnipeg and Vancou- 
ver, and has agents in major cities 
throughout Free Europe, United 
Kingdom, Africa and Australia. 


Last year, the company estab- 
lished a wholly-owned subsidiary 
in the United States — Sextet 
Fashion Fabrics Inc. Based in New 
York City, the new company dis- 
tributes Consolidated’s fabric lines 
in that city as well as through sales 
representatives in Miami, Dallas 
and Los Angeles. 


